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House Republicans this evening will finish our 
nearly 100-day run of keeping promises in our 
Contract With America. We will do so by passing a 
tax relief package worth $189 billion to average 
families. Despite the class warfare rhetoric con- 
stantly emanating from the Democrats and the 
nation’s editorial pages, all American families will 
benefit from these cuts. 

The bulk of the tax cuts (more than half the total 
| cost) is found in the family tax credit, three- 
quarters of which would go to people with incomes 
i less than $75,000, according to the Joint Commit- 
tee on Taxation. These families are not “rich,” but 
they are overburdened. In feet, the average family 
today pays more in taxes than for food, shelter and 
clothing combined. It needs a second earner to 
support the government, not the family. 

An increased expense deduction and the effec- 
tive halving of the capital gains tax rate make up 
the second biggest share of the tax relief. This 
administration may be happy with a projected real 
growth rate of 2 percent, but such substandard 
performance is what lies at the root of concern for 
what Labor Secretary Robert Reich rails “the 
anxious class.” The higher productivity that would 
result from this pro-growth tax policy would in- 
crease wages for working Americans. 

Other provisions in the bill don’t amount to “big 
ticket” items in Washington terms, but they are 
sound tax policy. The current limit on earnings for 
senior citizens punishes older Americans who want 
to continue working and contributing to our econo- 
my. We would raise that limits The tax code should 
be neutral when it comes to marriage, but it 
currently punishes two-income couples. We reform 
this marriage penalty. We want to make it easier 
for couples to adopt with an adoption tax credit, 
and to care for elderly parents in fll health with an 
elderly dependent care credit We would allow 
families to set up “American Dream Savings Ac- 
counts” in which they could earn interest tax-free if 
the money is spent on a first-time home purchase, 
education expenses, health care or retirement; and 
we would allow stay-at-home mothers to contribute 
equally to these accounts. 

Though typically described as “massive,” these 
tax cuts amount to a mere 2 percent of the federal 
budget and would effectively return only three of 
every four dollars in tax increases passed by the 
Clinton Congress. Conventional wisdom holds that 
it is impossible to cut taxes and reduce the deficit 
simultaneously. But the Tax Fairness and Deficit 




Reduction Act of 1995 actually contains more 
deficit reduction than the entire five-year budget 
submitted by the Clinton administration — $90 bil- 
lion worth by Clinton’s own accounting. 

In language finalized this week, the tax relief will 
not take effect until after Congress has passed a 
budget that gets to a zero deficit by the year 2002. 
Before any tax cuts are implemented, we will 
prove to America that balancing the budget and 
reducing taxes are not mutually exclusive. 

This is consistent with the experience of many 
state governors, four of whom wrote Speaker 
Newt Gingrich Friday to encourage the House 
both to cut taxes and reduce the budget deficit. In 
their letter, governors William Weld of Massa- 
chusetts, John Engler of Michigan, Tommy 
Thompson of Wisconsin and Christine Whitman of 
New Jersey said: “We have not accepted the false 
dichotomy that claims governments, state or feder- 
al, can only balance their budgets or cut taxes, not 
both. We have done both in Boston, Tensin g 
Madison and Trenton; there is no reason Washing- 
ton cannot walk and chew gum at the same time.” 

The mantra of deficit cuts now, tax cuts later is 
wrong for both economic and political reasons. 
Please forgive a former professor of economics for 
getting a little academic. As a matter of macroeco- 
nomics, the tax cuts we propose will spur growth 
that will increase receipts to the federal govern- 
ment and help close the deficit According to 
economists Gary and Aldona Robbins, our capital 
gains tax cuts and indexing alone will generate $48 
billion in new money for the Treasury to apply 
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directly to the deficit. It is important to note that 
their projection of capital gains realizations under 
the higher 1986 capital gains tax rate was much 
more accurate than those of the Congressional 
Budget Office, which ignored the negative impact 
the higher rates would have and overestimated 
realizations by more than 100 percent. 

Politically, the Washington air is full of the siren 
song of the Beltway, urging Republicans to “be 
responsible” and abandon our tax cut pledge. But 
like Odysseus, we have lashed ourselves to the 
mast of the Contract With America and are 
steering our ship clear of those same rocks that 
smashed the presidential hulls of George Bush and 
Bill Clinton. Instead, we will actually do in office 
what we said we would do during the campaign, 
and that makes us unique in this era of politics. 

The Tax Fairness and Deficit Reduction Act to 
be voted on today is the crown jewel of our 
contract. It is the bill that more than any other 
begins the process of reversing the trend in 
government taxing and spending, moving decisions 
out of the hallowed halls of Congress and back to 
the more hallowed kitchen tables of America. It is 
no surprise that it is the subject of the greatest 
howling inside the Beltway. But this time the 
people who voted in November for historic change 
will have their faith in representative government 
confirmed for a change. 

The writer , a Republican representative from 
Texas, is House majority leader. 




